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Alternative Funding T the background

Introduction

C What is funding to do with the quantity
surveyor?

C Why is the source of funding important in
modern construction?

C How does secure funding contribute to a
sustainable industry and sustainable
development?

C Linking sources of funding to current
legislation regarding security of payments
(Construction Act UK i similar legislation in
the Republic of Ireland and Australia)
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Alternative Funding i some examples

Alternative Sources of Funding T what are they?

Supplier provided finance

The Journal renouany The Jou
RICS Construction 07 RICS Building Surveying 07

Equity participation by the supplier
Shared equity

BOT/BOOT 1 PFI/PPP

Planning Gain Supplement (PGS)

O 0 0O O 0O
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Alternative Funding 1 the drivers behind it

The need for alternative funding

C In the public sector, limitations on
funding from general taxation

C Non-availability of funding to the
purchaser

C Linking finance risk with construction
risk

C Supporting sustainable development
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Alternative Funding T the challenges we face!

The Challenges to Funding
The sources of funding

Key issues - challenges to funding

O O O B

The relationship between funding and
guality

0

Performance related funding

Extended maintenance

0

C Managing risk
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Key Issues i challenges to funding

Creating a project specific business case

Optimum time for delivery against optimum
capital cost

Capital cost T project cash flow and earn
value

Including finance in the tendering process

The relationship between the funding provider
and the building owner

Project insurances i one insurance covering
design, construction and defects

Project bank accounts

The supply chaindéds ability to meet the
purchaser s requirements

Matching the purchaser s cash fl ow
requirements

Serving multiple customers
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